)

35263(5,7< yoa>mhios

7KH &HQWUIRU( FRQRP LF 5 HQHZ DO* IRZ VK DQG ( [ FH@QFH &5 ( &( IRULW 6SDQIVK DFLIRQ\P  DQG

, QWAGDJ HQW( FRQRP LFV KDYH SDWQHWHG VR EUQJ \RX A@p 2 S®H §2 :/ p2b y pi : GiHu2 7KLV SHURGLF
SXE@FDVRQ RIIHW/ FRQFIVH \ HWFRP SUHKHQWYH HFRQRP LF DQDOVHV SLRYIGLQJ LOWI KW IRULQIRWP HG
SRAOF\ GHFIMRQV VIKDWDGYDQFH | UHH HQWHS LHQHXUAKLS DQG HFRQRP LF IIHHGRP LQ 3 XHUWR 5 LFR ) LRP
LOGXWW RYHWIHZ VVR SRAF\ LP SDFW HDFK LWXH LV FUDIVHG VR EH DQ HWHQWDOWRXUFH RI LQIRWP DVIRQ

Z WK D SUP DU HP SKDWV RQ 3 XHUR 5 LFRB/ IHFRYHU HIIRUV SRWMO DUD DQG SRWV&2 9,' FRP SGIP HQWG
E\ LOW KW IQWR 8 6 DQG J GRE DOWHQGV

0 DUINHW 8 QGHU3 LHWXIWH + RZ 3XEQF 3RQF\ ' WYHV 9 R®WAW
E 30o8a¢ 33 ONve °+ #8650 @ O03°8 i@®° 2a O-VNde 3 N 810

0 DINHWYR@WIW UHIHW/ VR VIKH LDVI DWZ K LFK DWHWS UFHV LOQFUHDVH RUGHFUHDVH 1RUD J LYHQ VHWRI
UHVXWQV ,VB/ D P HDVXWH RI KRZ P XFK P DUNHW I OXFWDVIH DQG KRZ XQFHWIDLQ LQYHWRUY | HHODE RXVWKH
IXWKWH + LJK YROVAW FDQ LQGLFDVIA QHUYRXVOHW XQSHGLFVDELOW DQG UWN P HDQZ KLY (RZ YRAOAW
VXJ J HW FRQILGHQFH DQG LHOWYH FD® 0 HDVXUHG E\ VRRYY ONH VKH 9,; LQGH[ DKH IHDULQGH[ E
YROVW FDQ VSINH DV D LHVSRQWH VR Z DU 1QIMVRQ RUSRAMFDOIQWRDELDW $ R YROMVW FDQ VSINH
GXH VR DEWXSWI RYHUWQP HQWDFVIRQ

7KH ,P SDFWRI 3 XEQF 3 RQF\

3XEQF SRQF\ SM\ VD GHFIMYH LR®1 LQ VKDSLQJ P DINHWH[ SHFVEMIRQV :  KHVIKHUVKLRXJ K WUDGH WX®HV RU
VSHQGLQJ GHFIMRQV J RYHUWP HQWDFVIRQV LQIXHQFH ERUP DINHW FRWWMKFVWUHV DQG GRQJ VIALP

LQYHWP HOW 7KHWHIRWIH SRAQF\ VKDWY FRHUFLYH RULQVAUYHQURQLMZ LAFDXVH J LHDWAUGLIWRUARQ LQ P DINHW
WJ QDO DQG KHLI KVIHQHG YRADVIW

3XHUR 5 IFR LV QRWP P XQH VR P DINHWYROVIW 2 Q VKH FRQWDU RXUIWDJ LH HFRQRP \ DQG VIHUUVRUDO
WIDVXV LQFIHDVHY RXUH[ SRVXWH VR VKH XQLOWQGHG FRQWHT XHQFHV RI 8 6 SRAF\ DQG VKH XQFHU/DLOW LW
FUHDVWAV

,Q VKH EHJ LQQLQJ RI 3 IHMIGHQW?Z XP SB/ VHFRQG VWP D VHUHV RI KHDGQ@QH SRAFLHV FUHDVAG GHHS P DINHW
WHP RW : KL VKH WRFN P DINHWMKRZ HG SRVIMIYH LHWK LRV GXUQJ VIKH [LDAMM] P RQVKVRI WZ DV
DOR P DUINHG E\ VKDUB VHARI TV LQIMVRQ VSINHV DQG VZ 1QJ V 1Q LQYHWRUVHQWP HQW/ HVR/ H[ DP LQH VZ R
NH\ SRAFLHV |HGHWDOVSHQGLQJ FXW DQG VIDUI IV
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) HGHUDO6 SHOGLQJ &XW

3 IHVIGHQW? IKP SB/DGP LQIMUDVRQ KDV SIRSRVHG
VZ HHSLQJ FXW VR VRFLDOSLRI WDP V HVHDUFK DQG
GLVDWHUWHAHI $ @KRXJK P DQ\ RI VKH SIRSRVHG
FXW KDYH QRWMX@ P DWAUDQ] HG GXH VR

&RQJ IHWIRQDOS XVKEDFNV VIKHLUMI QD@QJ HITHFW
KDYH EHHQ F®IDU

«  6HFVRWDOXQFHWIDLOW IRUILLP V GHSHQGHQWRQ
| HGHUDOFRQWDFW RUJ LDQW

« 5HGXFHG HFRQRP LF WIP XXXV 1Q NH\ DUHDV
QNH LOQI IDWUX FVXUH RUGLVDWIHU LHVS RQWH

+ ,QFWHDVHG YROVW LQ P XQLFLSDOERQGV DQG
KHDOKFDWH HDVHG HT XIMHV

0 DQ\ Rl VIKH SIRSRVHG IXQGLQJ FXW Z RX@ KDYH
D GLVSIRSRUWRQDWA P SDFWRQ 3 XHUWR 5 LFR GXH
VR RXUKHDY\  GHSHQGHQFH RQ IHGHWDOI XQGV

| HBU2SHTP ®: @RUSHHRS :Tu2 H HZu

D hu2 y p HS ®/Soy p H H b RMMWPSH A
S88 P Hi 2y 2uHZS AA- T8Pu2H a8 Z
ug y B S§HhHb. ,Q) LMFDO<HDU VKH
JRYHUWQP HQWRI 3 XHUR 5 LFR ULHFHLYHG

DSSUR[ P DWQ EL@RQ LQ | HGHWDOJ LbQW
DQG EL@RQ LQ LQGLYIGX DOWDQW HW
LQFXXGLQJ 6 RFIDO6HFXUW 0 HGLFDWH YHVHLDQVB
EHQHILW VKH 1 XWIMRQDO$ WLWDQFH 3 LRJ LDP
1$3 DQG RWHUSWRIWDP V

6XFK GIYHORI [ HGHWDOVX S S RUAMX QGHUFRUHV VKH
LVIDQGR/ WJ QU LFDQW VFDOGHS HQGHQF\  Z KLFK
KDV LQVHQW LHG LQ UHFHQWL HDWY/ & RQVHT XHQV®
DQ\ HGXFVIRQVLQ P DNRUIHGHUWDOS LRI LDP V

Z RX@ KDYH SLRIRXQG DQG |DUWHDFKLQJ HIIHFW
RQ VKH GRFDOHFRQRP \

$ QKRXJIK ILVFDOGLVFLS@QH LV QHFHWDU  HUDVIF
FXW LQWAQW\ YROVW ) RUP DQ\ \ HDW/ 3 XHUR

5 LFR KDV NQRZ Q ViKDWRYHUH@DQFH RQ | HGHWDO
WDQW HY/ LV QHIVKHUVRX QG | IVFDOSRAF\ QRU
VXWIDLQDE ® HFRQRP LF SMQQLQJ 3 IHVHOWMP HV
GHP DQG XW HOWDQG DIILLP DVIYH DFVIRQ DWKH
WDV GIYHOVR XQ®IDWK [UHH FRP SHIMRQ HGXFH
VKH VD] EXUSHQ DQG JHWUG RI H[ FHWLYH

HI X@MVRQ 7R EXLAE D IREXWWDQG P RUH LHVLAHQW
HFRQRP LF IRXQGDWRQ 3 XHUWR 5 LFR P X\WW RWHUD
G\ QDP LF SWYDW VHFVRU HQFRXDJ H GRFDOZ HDAK
FUHDMRQ DQG H[ SDQG SUYDH LQYHWP HQW

( QFRXWDJLQJ VHO VXIILFIHQF\ Z LGP DNH RXUGRFDO
HFRQRP \ GIW YX@HWDE B VR VIKH X QS LHGLFVIDE LOW
Rl |HGHWOSR@F\ FKDQJ HV

7DW 1VDQG 7WDGH: DWW

3RWIEEO® VKHP RWWP DINHWP RYIQJ SRAFLHV Rl VKH

7P S DGP LQMWDVRQ LVVKH P SRUMRQ RI VIDUI IV

DFLRW VKH ERDUG VR RVKHUFRXQWIHV 7DUI IV DWH

VSDWNIQJ D J GREDOWDGH Z DU LQFXGLQJ UHVD@DVRY

GXHVRQVKH 8 6 ILRP P DNRUWDGLQJ SDWQHW/

6RP H HFRQRP LF HIIHFW LQFOXGH

« ,QFLHDVHG LQSXWFRW IRUP DQXIDFVKHW DQG
UHVDLOHW/

¢ ' IMKSWHG VXSSO FKDLQV HVSHFLD@ LQ HFK
DQG DJ UFXQOXH

« /RZ HUJ®REDOGHP DQG GXH VR XQFHUDLOW DQG
UHVIDADVRUY P HDVXUHV

,Q VKH [ LQDQFLDOP DUNHWVIDUI IV DUH FUHDVIQJ ERVK

LQI@VIRQDY SIHWXUHV YLD KL KHUFRW DQG

GHI@MWRQDU W QDY YLD IHGXFHG J GRE DOWDGH

$ @P DNVRUILQDQFLDO8 6 LQGH[HV ' RZ -RQHV 6 3
KDYH VZ XQJ GXUQJ HDFK SUHW FRQIHWHQFH

KHGB 3 LHMGHOQWZXP S RQ VKLV P DWIAU

$VDQ P SRUNGHSHQGHQWHFRQRP \ 3 XHUR 5 LFR
LV IDFLQJ KLJKHUFRWV RQ P SRUNV VXFK DV

P DFKIQHU FROWUXFVIRQ P DVIHUDY HBIFWRQLFV
DQG P HGLFDOHT XLSP HQWDP RQJ RVKHU/ ,Q VKH
HQG VKH LP S®IP HQVDVIRQ RI VIDUI 1V LV FUHDVIQJ
EDUIHW/ VR |tHH WDGH SHQDQ] LQJ FRQVXP HW/ DQG
WP DAHFRQRP HV 7R @ KWQ VKH LP SDFWRI

| HGHULDOWDGH FROWRY VKH GRFDOJ RYHUP HQW
VKRX@S P SGIP HQWSRQFLHV VR HQFRXWDJ H VIKH
GLYHUA LFDWRQ Rl VKH VXSSO FKDLQ DQG

P D[P 1] HVIKH XVH RI VDW I 1WHH ] RQHV Z KHQHYHU
SRWLE O
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KL®1 VDU 1V DUH LOQFUHDMQJ VKH FRWRI JRRGV VIKH\ GR HS LHVHQWDQ RSSRUXQLW 1RU3 XHUR 5 LFR VR
H[ SDQG LW P DQXIDFWWUQJ EDVH DV FRP SDQLHV GRRN VR IHVKRUH LW J GRE DORSHWDRQV VR P LQLP 1] H VKH
P SDFWRI VDUIIV RQ VKHLUVXSS® FKDLQV DQG SIRGXFW $VD8 6 MUVGLFVIRQ Z VK P DQXIDFVXHG J RRGV
DQG FRP SRQHQW HQNR\ LQJ VKH 0 DGH LQ ViKH 8 6$ MEHO 3 XHUR 5 LFR LV Z HE®SRUMRQHG VR EHQHI LW LRP
UHVKRUQJ VWUDVIAI LHV $ VWIKH WIDVIA BIYHO WAV LP SHUDVIYH VIKDWZ. H DGYDQFH WUXFWWUDOWHIRLP VVR [P SURYH
RXUFRP SHVIMYH DGYDQVDJ H LQFXXGLQJ VKH WUHDP @QLQJ RI SHWP LW SIRFHWHV IHGXFLQJ VKH VID[ EXWGHQ

RQ Z RINHW/ DQG P SIRYIQJ RXUHQHW\ LOIIDWUXFVUH

7KH / LON %HW HHQ ) HGHUDO3 RQFLHV
DQG 2 XU5 HVSRQVH

7KH WRFNV SWIRP SWG E\ VSHQGLQJ DQG WDGH SRQ@FLHV
GLGQWRFFXULQ D YDFXXP  7KH\ DWH VIKH LHVXQV RI
P RQHVDUY SRA@F\ JXLGHG E\ LQIVRQ H SHFVDVIRQV

,QIMVRQ EHJ DQ VR LQFWHDWH LQ DV LHVXQ\RI
LQFUHDVHG J RYHWQRP HQWV/SHQGLQJ VIR BIWHQ VIKH HITHFW
Rl VKH &2 9, SDQGHP [F RQ VKH HFRQRP \ UMQJ
Z DJHV DQG VbW I LHOWG FRWMOQFWHDWHY 7KH ) HGHUDO
5 HWHWYH LHVSRQGHG Z WK D VHUHV Rl LOQWAUIHWMDWA K INHV
SWRP SVIQJ VHDRI IV LQ HT XIMHV DQG WHDOHWIDW ) RU
3XHUR 5 IFR KLIJ KHULQVAWHWMDWY P HDOWP RWH
H SHOWYH ERURZ LQJ IRUFRQVXP HW RZ HULQYHWIP HQW
FRQILGHQFH DQG LQFUHDWHG SWHWXWH RQ VKH DQHDG\
[LDJ LH SXEQF |LQDQFHV

Ay 2u: PH  Tpp® S80 6 / (
y B @BHI
XT1&8H TpS2 1 lp®2u:/ pi
w S20puHh &SHitb

§ &80 8@S Pul 08§

a @SHH ®

3 IHMIGHQW? IKP SB/HFRQRP LF SRAOFLHV DWH RITHUQJ D
FBIDUGMRQ P DINHW GRQBMHDULGHR@®RJ\ VKH\ |HDU
XQSWHGIFVDELOW R &SHit+b 2bp: i @u D hu2 y p H
P Hizhy p GuShko b HS®U) &! 2) 21k §S6/ dS8o

i BH? PHS 8§uS22P&ull S: u® 12Sy pi 20. w S20uH

| S2HEH S H 85 S®S/HH y :Hp h2 y u H

L&Dy GG HSnp: )6 i §y BD2SH ) php
HS2HT: LH HOu 2Pd1: S2u §qusS2S ®

§ :bPHt H PHS! 2P/ HP HSH12S6
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$ VWKH WDV BIYHO 3 XHUR 5 LFR FDQ P LV DV
YROVIW VKLRXJ K EHWIHUJ RYHUQDQFH
WDQVSDUHQF\  DQG HVSHFW RUGRFDOP DINHW
G\ QDP LFV 7KH WDV J RYHUWQP HQWWKRXTB
HVWWSRSXOWWDFVIEV VR 1] SUFHV RYHU

UHI X@WH VHFVRY/ RUH[ SDQG VSHQGLQJ
XQUXWBDLQDEQ® LQ WHDFVIRQ VR | HGHUDOFXW

0 RUHRYHU VKH GRFDOJ RYHUQP HQWAVKRX @B
SWRYIGH D WDE®H SRQF\ HQYLLRQP HQW
RITHUQJ SWHGLFVDELOW LQ VD[ @ERU DQG
LOQYHWP HQWUHI X@WRQV VR KHG WHGXFH
SHUFHLYHG UWN DQG DWUDFWS UYDVW FDS VDO

/ DW® VKH JRYHWDP HOWMKRXGE SLRP RWA
FRP SHIMRQ DQG SUYDVIH HQVIALS UMVH

5 HGXFLQJ WDV P RQRSRAHV DQG
EXUHDXFWDF\ LQ DAVHFVRUY/ ? ILRP  HQHW\ VR
WAGIFRP  FDQ [P SWRYH VHUYLFH GHQYHU DQG
VKLHGE VIKH HFRQRP \ ILRP  RXWIGH VKRFNV

,Q FRQFOXMRQ SXEQ@F SRAF\ VKRXGE QRWW
VR P LFLRP DQDJH VKH HFRQRP \  ULHWUIFW
WDGH RUMERUI@RZ V RUFUHDV# DUE WDU

Z LQQHW DQG GRVHW/ QHIVKHUKHWH QRULQ VIKH
86 ( FRQRP IF [LHHGRP DQG SRQF\
WDQVSDUHQF\ DUH VKH IRXQGDVRQ RI WIDE B4
P DINHW DQG HFRQRP LF J LRZ K
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5 HVIDLOG DAHV 5 HP DLQ 3 RVLVIYH LQ

,Q $ SUO LHVDLOVDBHV VRVDBIG ELGDRQ GIW VKDQ LQ
$SUO 2 Q VKH RVKHUKDQG ILRP - DQXDU VR $ SUO
ULHVDLOVDG VRVDGIG ELGRQ VKRZ1QJ D LQFUHDWH
FRP SDUWHG VR VIKH VDP H SHURG LQ

7KH JWIRXSV LHSRUQJ VIKH KLI KHVWWDGHV LOFUHDVHV LQ

$SUO YV Z HH VSHFIDQV IRRG WRUHV
KDUSZ DUH DQG KRP H P SLIRYHP HQWWRUHV
DQG SKDWP DFLHV DQG GUXJ WRUHV

7KH IRTRZ 1QJ HVDLOVHI P HQW LHSRUMG VKH P RW/
WJ QU LFDQWGHF@QHV GXUQJ VKH VDP H SHURG HBIFWRQLFV
WRUHV VSRURQJ JRRGV P XVIFDOLQWUXP HQW
DQG HOWAWDLOP HQWWRUHV IRRVE HDUWRUHV

(P SAR\ P HQW&.RQWQXHV VR , QFUHDVH

) IRP -DQXDU VR 0 D\ HP SR\ P HOWQ 3 XHUR 5 LFR
DYHWDJ HG NREV DQ LOFUHDVH R FRP SDWHG
VR VKH VDP H SHURG LQ + RZ HYHU VKH LDV RI
JWRZ VK VRZ HG GRZ Q FRP SDWHG VR VKH \DP H ILYH

P RQWK SHURGV LQ JWRZ VK DQG

JWRZ VK

' HVSIVH SHOAWIQJ FRQFHUQV DERXWD S RVHQUDOUHFHWIRQ
LQ VKH 8 QLG 6\VDWAV DQG WIRJ QDQWVDAHV LQ FHU/DLQ
HFRQRP LF VHFVRW/ LQ 3 XHUR 5 LFR VKH ERUP DINHW

WHP DLQV LHM.QHQW FK DWDFVAU] HG E\ WUWRQJ GHP DQG

,Q 3XHWR 5LFR VIKHWH DUH FXUHQW® P RWH
VKDQ NRE RSHQLQJV 7KH
FROWUKFVIRQ VHFVRUD@RQH QHHGV VR DGG
SHRS® VR LW Z RINIRUFH Z KL®1 VIKH
LHWIDXDQWDQG KRVSLVDAW LQGXWUHV KDYH
P RWH VKDQ NRE RSHQLQJV 7KH GDVID
XQGHUWFRUHV D KHLI KVIQHG GHP DQG IRU
Z RINHW/ DFLRW YDURXV VHFVRUD/ GXH VR VKH
HFRQRP LF DFVIYIW J HQHUDVAG E\ VKH
GLVEXUHP HOWRI [ HGHWDOI XQGV

/ RFDO,QFRP H DQG &RQVXP SWRQ
* LHZ 6LJ QU LFDQWD |LRP
VR

3 HWRQDOLQFRP H DQG FRQVXP SVIRQ LQ
3XHUR 5FR JWHZ W.J QULFDQV® |RP

VR 7KH LQFWHDVH Z DV P DIQO GUYHQ E\
VIKH XQSHFHGHQWAG GLVEXUHP HOWRI

| HGHUDOI XQGV LHIDWAG VR LHFRYHU HIIRUNV
ILRP KXUIFDQHV, P D DQG 0 DUD DV Z H@DV

VKH &2 9, SDQGHP LF 7RVDOSHU/RQDO

LQFRP H LRVH ILRP EL@RQ LQ VR
ELGDRQ LQ @DQ LQFUHDVH RI
ELGRQ RU , VWWLHS LHVHQW VKH

@UW HWM RXU\ HDUJ DLQ RQ WHFRUWG DQG
XQGHUWFRUHV VIKH P DJ QWXGH RI | HGHWDO
ILVFDOWIP XXV LQ VIKH GRFDOHFRQRP \
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3 URUWR Z DJ HV DQG VD@UHV@rDWAJ RU] HG DV HP S®R\ HH FRP SHQVDWRQ@Z HWH VKH SUP DU VRXUWFH RI
SHURQDOQFRP H LQ 3XHUWR 5 IFR + RZ HYHU IR@RZ 1QJ VKH GIMDWHW DQG VKH P S®IP HQVIMRQ Rl H[ SDQWYH
IHGHWODLG SWIRI WP V VKH WIXFVXWH Rl LOFRP H VRXWFHY WKUWAG GWDP DWFD@ ) LRP VR P RWH

VKDQ ELGDRQ Z HUH LOMIFVIAG LOVR VIKH GRFDOHFRQRP \ VKLRXJ K GL I HIHQWDMAWDQFH SWRI WDP V' LQFOXGLQJ
GLLHFWSD\ P HQW R LQGLYLGXDY

S2u:PH P8 Yy pui2y i pdS2u/ 2 P2Sy : | u8Sy pHIU USeGP BD§ y/ p H 1/ u2 Séb§ y u.
X AAAAYHZU :@S2u TP &8 Yy ui2 y uy /6 oupn 8 y/u :SH ®usd u®H ACA 12 y AZA- b AAAA,
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S ® Hu2/2 P25y : H b §2uS: uy®H AE.E- b AAAAT2 y AEA- .

3 HUWRQDOFRQVXP SVIRQ VSHQGLQJ VKRZ HG LREXW
JWRZ VK LQFUHDMQJ E\ EL@RQ RU

ILRP VR 7KH @W HWFDWJI RU Rl
FRQVXP HUVSHQGLQJ LV 0 HGLFDO6 HUYLFHV Z KLFK
1Q DFFRXQWHG IRU Rl D@SHWRQDO
FRQVXP SVIRQ@XS IRP 1Q 7KH

GWDP DWF UWH LV LQGLFDVIYH RI 3 XHUR 5 LFRBY DJ LQJ
SRSXMVIRQ VKDWLHT XLLHV P RUH KHDQK FDWH
VHUYLFHV DQG VKH UMQJ FRWARI P HGLFDOFDWH

Z KIFK KDV DFFHOILDWAG MIQFH ViKH SDQGHP LF

2 VKHUP DNRUVSHQGLQJ FDWAJ RUHV LOFOXGH

+ RXVHKRG@S 2 SHDIRQV DQG ) RRG

1 RDE® DV KHDOKFDWH FRW VXW HG VKH UH@VIYH
VKDWH RI VSHQGLQJ LQ DAVKH RVIKHUFDVIAJ RUHV
GHFQQHG KL K@ KVIQJ D WUKFVXDOVK LIWLQ
FRQVXP SVIRQ SDWHLDV

9IMWZ Z Z FHOWRFWHFH RU VR DFFHW RXU5 RDG VR 3 LRVSHUW ( FRQRP LF 0 RQLVRU
) RGRZ XV RQ VRFIDOP HGLD

7KH 5 RDG VR 3 LIRVSHUW 1 HZ VAHWIHULY SRWIE® VKDQNV VR GRQDVIRQV [LIRP RXUWHDGHW 3 GIDVH GRQDWIA VRGD\




